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This guide provides information about how commissions impact the accounting system
and explains how to set up your GL Accounts. It is intended for advanced users.

Overview of Accounting Aspects

Because commissions have an impact on accounting, posting a commission statement
generates general ledger transactions. Depending on your workflow, you might post a
commission statement and pay it on the same day, but you could also post statements
periodically (e.g. letting the payables accrue, then paying off that payable at a later date).

When you generate and post a commission statement, aACE creates two general ledger
transactions for each item on the statement. On one, the payable account is credited; on the
other, the expense account is debited.

In a commission statement, the payable account is editable, meaning you can control which
account accrues. For example, you could create a different GL account

(https://aace6 knowledgeowl.com/help/adding-an-account-to-the-chart-of-accounts) fOr each of your sales reps. This account

is where your payables start to accrue and show on the balance sheet as a liability. (Note:
The Commissions Expense will show on the income statement.)

Setting Up the GL Accounts for Commissions

1. Make sure your aACE system has the necessary general ledger accounts

(https://aaceé.knowledgeowl.com/help/adding-an-account-to-the-chart-of-accounts) .

o Aliability account — Can be titled "Commissions Payable" or similar.
o Anexpense account — Can be titled "Commissions Expense" or similar.
2. After you have these two accounts in place, navigate from Main Menu > Accounting >
Preferences > Chart of Accounts.

o Liabilities section > Commissions Payable field > Select the liability account from
Step 1.

o Expenses section > Commissions Expense field > Select the expense account from
Step 1.
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Accounting Praferences

Mote: Transactions assume this Chart of Accounts is set up comectly; the validation processes do not validate these accounts.

Liabilities

Undepasited Funds - CastyCrcks >

1120

Undeposited Funds - Cash/Checks

Undeposited Funds » MOV >

11

Undeposited Funds - MC/fvisa

Undapasited Funds - Ame >

1122

Undeposited Funds - Amex

Undepasited Funds - Debit Card >

1123

Undepasited Funds - Debit Card

Undeposited Funds « E<Chack »

1124

Undeposited Funds - E-Check

Default Disbursement (Bill Payment) Account >

1115

Cash Checking (AT)

Marchast Bank Account >

1115

Equity

Cash Checking (A}

Actounts Receivable (A/R) >
1202 Accounts Receivable
Default Inventery Account >

1301 Uncategorized Inventory

Revenue (Sales)

Actounts Payable (AF) >

Cost of Goods Sold (Cost of Sales)

Currnnt Year Earmings (Net Income] >

3599

‘Cument Year Eamings

Rtained Barnings >

Retained Earriings

3900

Expenses

Default Revenue Acoount

4001 Uncategorized Sales

Shipping Mark Up (Handling) >

4007 Shipping Mark Up / Handling

Dt Cost Account =

5001 Uncategorized Cost of Sales
Acerssd QOGS >

5003 Accrued COGS

Tommissions Expense >

Capitalized Mir Labar >

Commissions Expense

Use Tax Exporse >

Inventony Losses >

2 Inwentory Losses
Capitalkired Mir Overhaad >

G006 Capitalized Mir Cverhead
Sales Tax Expense =

Curmency Comversion Adjustments. »
230 Currency Conversion Adjustments
Labor Overhesd Allocations >

6200 Use Tax Expense

Offices

e Disbursament (Bl Pay) Acdouint Irer-Office Dust To Accourt [A/P) Tnter-Cefice Dus Frim Accaunt (A/R)

AL 1115 Cash Checkin 2201 Due to Al (A/F) 1251 Due from Al (A/R) -
EE 1115 Cash Checking 2202 Due to EE (AfP) 1252 Due froam EE (A/R)

MWRO 1115 Cash Checking (AI) 03 Due to MWRD (A/F) 1253 Due from MWRD [A/R) .

3. Click Commit Updates.
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