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Overview of Inventory Adjustments
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This guide provides an overview of the Inventory Adjustments module. It is intended for
advanced users.

Inventory adjustments are integrated with cost of goods sold (COGS) tracking, meaning
each entry automatically tells the system that inventory levels have changed. aACE will
update related accounting and inventory records based on adjustments.

When adiusting inventory guantities https://aace6.knowledgeowl.com/help/making-inventory-adjustments), be sure to
use the correct adjustment type. There are several types of inventory adjustments in aACE:

Count — Accounts for inventoried items that were mis-counted, returned, etc.

Loss — Accounts for inventoried items that are damaged, missing, etc.

Transfer — Tracks the movement of inventory between various locations / offices

Assembly — Implies the building of additional product, creating more inventory

Division — Splits an existing inventoried item into additional items

Beginning Balance — Adds inventory where none previously existed in the system

Inventory adjustments are made at the Inventory Adjustments module. To access this
module, navigate from Main Menu > Inventory > Inventory Adjustments.

Note: The sections in this guide will not repeat previously stated information for an
adjustment's detail view layout unless there are differences between adjustment types.

Count and Loss Adjustments

Count and loss adjustment records have similar layouts but are used for different purposes.

Count Adjustments

Count adjustments are for updating the balance of inventory that currently exists in the
system. Typically a count adjustment is made when a team member has counted the units on
hand to compare against current system records. If the count was uploaded using the 2aACE

Inventory Counter app (http://aaces knowledgeowl.com/help/using-the-aace-inventory-counter-app), AACE aUtomatica”y
creates a Count adjustment and logs the user who submitted the info. The adjustment
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generates inventory usage records, which will impact the income statement.

Count adjustments are also appropriate for internal 'transfers’ (i.e. product moving between
locations within the same office). Count adjustments that increase the item quantity are
accounted for in aACE as a product return that reverses an inventory usage or creates
unallocated inventory usage. For this reason, inventory adjustments for lot-tracked or

serialized items (http:/aaces knowledgeowl.com/help/handling-returns-and-inventory-adiustments-for-lot-tracked-and-serialized-items
require additional validations and constraints.

[ L X ] Inventory Adjustments B
Inventory Adjustment: 50003 INV-COUNT TB-FRENCH3 12/30/2019 12/30/19 POSTED
| Count Details | hotices Tasks [% Emails & Docs
General Info o Description
Type Reference [0 Inventory count of textbook TB-FRNCHI in the
s e BACME, Inc. Clearing Bin as of 12/30/2019.
5002 Investon Loses e, e ()
Adjustment Items o
Code Deseription Office Bin Inv Count Trve Balay j Qty
1 - TB-FRNCH3 JYApprends: 1 Learn French 3rd Edition = AT - 4B 50 -2 i

1. General Info

The General Info section includes important details about the count adjustment. This
section lists the adjustment type, a record reference ID (if applicable), the debit GL account,

and the COGS department (if applicable). aACE also provides Go-To links (>) for the GL
account and COGS department.

2. Description

You can describe the reason for the count or loss adjustment by using the Description text
field. This field is located on all adjustment types.
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3. Adjustment Items

You can add the line item codes (LICs) involved in the adjustment in the Adjustment Items
section. Each line in the Adjustment Items section includes several fields: an LIC field, a
description of the code, the office bin, inventory count, inventory balance, and the
adjustment quantity. You can click the Go-To links (>) for the LIC or office bin to view those
related records.

You can enter either positive or negative quantities in the Inv Count field for various
purposes. For more information, please refer to our guide Using Inventory Adjustments to
Resolve Unallocated Inventory Usage (https://aace6.knowledgeowl.com/help/using-inventory-adjustments-to-resolve-

unallocated-inventory-usage).

Loss Adjustments

Loss adjustments are for updating existing inventory balances (as with Count adjustments).

-

ade Inventory Adjustments B
Inventory Adjustment: 50045 Adjustment less 10 copies of Beowulf  05/16/22 POSTED
Loss Details Motices Tasks B Emals i Docs
General Info Description
Type Refererce I 1 Case was missing 10 copies of this book.
- Vendar credit/adjust complete. Noted on Shipment.

Debit GL Aceount > (1HGE Department >
5002 | Inventory Losses

Adjustment Ttems Hote: A negabive quantity will recuce krveniony; a positive quantty will increase inveniory,
. Description Offici: Bin Quantity  Ref #(s)
- TB-LIT130 Baowull - A New Translation and Commentary © WH-1C + -10 i

-10

# Dffce Al Ertared By LC (}

You can add the LICs involved in the adjustment in the Adjustment Items section. Each line
in the Adjustment Items section includes several fields: an LIC field, a description of the
code, the office bin, and the quantity.
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A system note on the loss adjustment record clarifies that a negative quantity in the
Quantity field will reduce inventory, while a positive quantity in the same field will increase

inventory.

Transfer Adjustments

Transfer adjustments are for moving inventory between two locations. These locations can
be separate offices or inventory bins within the same office.

r =
LN ] Inventory Adjustments 2]

& = $ Record: 93 of 104 Newdp Edit# Deletedl Printid  Actions A
Inventory Adjustment: 50134 Bin Transfer 1000 pk zip 6/30/2023 06/30/23 POSTED
Transfer Details Motices Tasks G Emals B Docs &

General Info o Description

Tve Reassign misplaced items to their correct inventory
Transfer bins.

Adjustment Items o
Code Description Quasnitity From Bin s Bin '
1= 1000 pk zZip 1000 padk of zip ties + 18 = C=Al - WH-3D #s
18
+ Al E ay 08 (}

1. General Info

You can view the adjustment type and record reference ID (if applicable) in the General Info
section.

2. Adjustment Items

You can add the LICs involved in the adjustment in the Adjustment Items section. Each line
in the Adjustment Items section includes several fields: an LIC field, a description of the
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code, the quantity, the office bin where the inventory is coming from, and the office bin
where the inventory is going to.

Assembly and Division Adjustments

Like count and loss adjustments, assembly and division adjustments have a similar record
layout but are used for different purposes.

Assembly Adjustments

Assembly adjustments imply building additional product, thus creating inventory and an
inventory lot record.

[ ] [ ] inventory Adpustments
@ d Hewdp Edt# Destad  Pritim  Acions A
Inventory Adjustment: 60013 | Addtl Whiteboard Inv 11/27/23 PENDING ()
Assembly Details Nobices Tasks [5G Emails B Docs
General Info o Descripthon
Tvpe Referance 1D An extra whiteboard was accidentally produced.
Assemibly Recording it here.
Assambly Ttem Code > Description Office Bin Quanity Ref &
TECH-003 Electronkc Whiteboard, Refurbished WH-3E 1 B
Adjustment Items  Assembie Code “TECH-003" using Tems b o
Code Descripbion Office Bin Cuantity Ref £
- TECH-A Ebectronic Whiteboard Connection Paned # = WH-3D 1 &
- TECH-B Electronic Whiteboard Mounting Kit # = WH-3D 1 #
- TECHC Electronic Whiteboard Serean # > WH-3D 1 i
TECH-F2 Elactronic Whiteboard Eraser # > WH-3D 5 #
TECH-D2 Blectronic Whiteboard Stand # > WH-3D 1 #
- TECH-EZ Blectronic Whiteboard Pen # = WH-ID 5 &
14
# Offce A Entered By AH {:}

1. General Info

An assembly adjustment's General Info section displays an overview of the adjustment and
its related LIC. You can view the adjustment type, a record reference ID (if applicable), the
assembly LIC and its description, the office bin for the LIC, the quantity of the LIC, and
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manufacturer lot or serial numbers (if applicable).

2. Adjustment Items

The Adjustment Items section is comprised of the inventoried item LICs that make up the
assembly item. It is important to note that when an LIC is selected for the assembly
adjustment, aACE does not auto-populate the Adjustment Items section. This gives you the
ability to manually add other LIC items that make up the assembly.

Each line in the Adjustment Items section includes several fields: an LIC field, a description
of the code, the LIC's office bin, and the quantity.

Division Adjustments

Division adjustments allow you to divide an existing inventoried item into additional items.
The adjustment creates inventory and inventory lot records.

When you create a division adjustment, the Quantity total in the General Info section must
equal the total of the Used Quantity columns, while the Quantity column in the Adjustment
Items records the number of units made from the starting item.
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ade Inventory Adjustments 8
@ : Hewds Edit# Deete® Print  Actions A
Inventory Adjustment: 60015 | Wood Plank Division 11/27/23 PENDING (1)
Division Details | Hotices Tasks 5 Emals i Docs i
General Info Description
Type Refererce D Cutting a large wooden plank into several, smaller
Division planks.
Division Ttem Code > Description Office Bin > Quantity
WR20384 10 % 1' x 1% Wood Plank C=Al 1
Adjustment Tbems  Divice Code "WRZ0Z84" into the Jtems below, —_—
Code Description Used Quantity Office Bin Cuantity RYf #[s;
WP20385 2'x 1'x 17 Wood Plank 1§ >CAl 5 |
1 5
| S— e
# Dffce Al Ertarec By AH (}

The Adjustment Items section for division adjustments holds the LICs that are a result of the
division adjustment. For example, if a team member is cutting a large wood board into
smaller boards, the Adjustment Items section would include the LIC for the smaller wood
boards. The large wood board LIC would be specified in the General Info section.

Each LIC in the Adjustment Items section includes details such as the LIC's description, used
qguantity, office bin, and quantity.

Beginning Balance Adjustments

Beginning Balance adjustments are for adding inventory where none existed in the system
before. Typically this happens as part of implementing your aACE system or for resolving
unallocated inventory USQAEZE (http://aaceb.knowledgeowl.com/help/resolving-unallocated-inventory-usage).

These adjustments are usually assigned to an Opening Equity or expense-related GL
account. Beginning Balance adjustments should credit an account that is not an asset
account. The adjustment generates inventory lot records and affects value on the balance
sheet.

Beginning balance adjustments cannot be used to reverse usage.
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L
@ ] 2 Hew

Edit # Dalete) Printi  Actions

Inventory Adjustment: 50064 Fountain Inventory 2/18/2023 02/18/23 POSTED

Beg Balance Details L

HNotices asks B Emals i Docs i
General Info o Description
Type Reference T This inventory adjustment acoounts fior fountain
Beg Balance Supplies that weren't induded a3 they should have
lbeen during the data migration from our previous
Credit GL Account > Sy Stem.
3001 | Opening Bal Equity
Adjustment Items 9
Code Description Dbt GL Aroourt Office: Bin Quartrty Unk Cost Tots Ref (s
1 FFTN-LS Fountain Light Set 1301 | Uncategorized - C-ABS -+ 5 1,500.00 750000
- FFTNS 5 HP Floating Fountain - 1301 | Uncategorizned - C-ABS + 2 3,500.00 700000 #s
- CBL-4CS-FT 4 Conductor Submersible Cable (FT) - 1301 | Uncategorized - C-ABS * 2,000 4.00 8,000.00 #
2,007 22,500.00
# Offcs ABS ol By MIB L

1. General Info

You can review the adjustment's type, record reference ID (if applicable), and the specified
credit GL account in the General Info section of a beginning balance adjustment.

2. Adjustment Items

The LICs in Adjustment Items are new items you want to add to your aACE system. You can
view the LIC, LIC's description, debit GL account, office bin, quantity, unit cost, and total in

this section. You can click the Go-To links (>) for the LICs, debit GL accounts, and office bins
to view those related records.
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